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ECONOMIC GROWTH AND EMPLOYMENT ISSUES IN THE EU
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Abstract: The European Union (EU) is facing several economic growth and employment
challenges, including uneven economic growth, high youth unemployment, and the impact
of the global economic slowdown and the COVID-19 pandemic. A statistical analysis of
reveals disparities in GDP growth rates and unemployment rates among EU member states,
with some countries experiencing stronger growth and lower unemployment rates than
others. The EU has implemented initiatives to boost economic growth and reduce
unemployment, but much more must be done to ensure a more equal and sustainable future
for all EU citizens.
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Introduction

Economic growth and employment issues have been the focus of the European
Union (EU) for several years. Despite the benefits of the single market, the EU is
facing several economic and employment challenges that impact its member states.
One of the key challenges is the uneven distribution of economic growth across the
EU. While some countries, such as Germany and the Netherlands, have strong
economies, others, such as Greece and Spain, have struggled to recover from the
financial crisis. This has led to increasing income inequality and disparities in the
standard of living among EU citizens. Another challenge facing the EU is high
youth unemployment which has led to a 'lost generation' of young people who are
not able to find work and are at risk of becoming economically marginalized.

In order to address these issues, the EU has implemented several initiatives aimed
at boosting economic growth and reducing unemployment. However, despite these
efforts, the EU continues to face economic and employment challenges. One of the
key reasons for this is the global economic slowdown, which has impacted the
EU's member states. The COVID-19 pandemic has also had a significant impact on
the EU economy (Kuokstis & Kuokstyté, 2022; Baneliené, 2021; Soava et al.,
2020), leading to job losses (Herod et al., 2022; Fana et al., 2020; Bieszk-Stolorz &
Dmytréw, 2022) and economic uncertainty (Halmai, 2021; Mariani et al., 2022;
Siksnelyte-Butkiene, 2022).

1 Adina Barbulescu, Department of Economics and Economic Modelling, Faculty of
Economics and Business Administration, West University of Timisoara, Romania.

<] E-mail: adina.barbulescu@e-uvt.ro

All rights reserved © 2022 Pressburg Economic Review
http://pressburgcentre.org/per

61/65


https://doi.org/10.5281/zenodo.7637494
http://www.tplondon.com/
https://journals.tplondon.com/avar
mailto:adina.barbulescu@e-uvt.ro

Pressburg Economic Review
December 2022

Volume 2, No: 1 pp. 61-65
ISSN: 2754-2556

http://pressburgcentre.org/per

In order to better understand these challenges, a literature review of the existing
research on the topic can provide valuable insights.

The literature review of the existing research on economic growth and employment
issues in the EU reveals that the region is facing significant challenges in terms of
uneven economic growth (Stoica et al., 2019; Loépez-Bazo, 2022), high youth
unemployment (Potuzakova & Bilkova, 2022; Tomié¢, 2018; Marques & Horisch,
2020), and the impact of the global economic slowdown and the COVID-19
pandemic. This has led to increasing income inequality (Papatheodorou &
Pavlopoulos, 2014; Jianu et al., 2021) and disparities in the standard of living
(Pilipenko, 2021; Ivanova & Grmanova, 2021, Wolf et al.,, 2022) among EU
citizens. The EU has implemented initiatives aimed at addressing these challenges,
but much more needs to be done to ensure a more equal and sustainable future for
all EU citizens.

Results

The EU has faced significant challenges in terms of economic growth and
employment in recent years. In order to gain a deeper understanding of these
issues, we can perform a statistical analysis of relevant data.

The average GDP growth rate in the EU has been relatively low (Figure 1) in
recent years compared to other regions. Furthermore, there are significant
disparities in GDP growth rates among EU member states, with some countries,
such as Germany and the Netherlands, experiencing strong growth while others,
such as Greece, Spain, and Italy have struggled to recover from the financial crisis.
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Figure 1. Average economic growth rates in the EU.
Source: Eurostat

According to Eurostat, the average unemployment rate in the EU was around 7% in
2021 (Figure 2). However, there are significant disparities in unemployment rates
among EU member states, with some countries, such as Norway, the Netherlands
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and Germany, having unemployment rates of around 3-4%. In contrast, others,
such as Greece and Spain, have rates of over 15%.
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Figure 2. Unemployment and youth unemployment rates in the EU.
Source: Eurostat

The results show that youth unemployment is a crucial concern for the EU. In
2021, the average youth unemployment rate in the EU was around 17%. However,
some countries, such as Greece and Spain, have youth unemployment rates of over
35%, while others (e.g. Germany, Netherlands, and Czechia) have about 7-9%
youth unemployment. It is a significant concern as it can lead to a 'lost generation'
of young people in most EU member states who are not able to find work and are
at risk of becoming economically marginalized.

In conclusion, a statistical analysis of relevant data reveals several key trends in
terms of economic growth and employment in the EU. The EU is facing challenges
such as uneven economic growth, high unemployment rates, and high youth
unemployment rates. These challenges need to be addressed in order to ensure a
more equal and sustainable future for all EU citizens.

Conclusion

The EU is facing some economic and employment challenges that require
attention. The uneven distribution of economic growth, high youth unemployment
rates, and the impact of the global economic slowdown and the COVID-19
pandemic are some of the most pressing challenges facing the region. Statistical
analysis and a literature review of the existing research on the topic have revealed
the depth and breadth of these challenges, as well as the initiatives that have been
implemented by the EU to address them.

However, more needs to be done to ensure a more equal and sustainable future for
all EU citizens. The disparities in GDP growth rates and unemployment rates
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among EU member states must be addressed, and the EU must take additional steps
to reduce income inequality and provide opportunities for young people to find
work.

In short, the EU must continue addressing the economic and employment
challenges it faces so that its citizens can enjoy a higher standard of living and a
more secure future. The EU must continue to implement initiatives aimed at
boosting economic growth and reducing unemployment and work to create a more
inclusive and equitable single market that benefits all its citizens.
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